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ibis ntattcr comes bctor« the I'ublic Senice Commission of South (.arolina

I"(.'ommission") on the annual review ol bas«rat«s for htel costs ot Carolina VoAcr aC

I.ight Company J/b:a Pro& ress Lnergy ('arolinas Inc. (-I'I.('" or -( ompany") and lbf a

determination as to nhcthcr am«adjustmcnts in the fuel cost recovery factors are

necessary and rcasctnabl«. I h«procedure follovvcJ by thc Cwnmission in this proc««Jing

ts sct for(It m S.( ( ode Atltl. ss 3N- —'-g66 (Supp. 20091. Speci ltcall) S.( . ( ode Atilt

ag-27-865(13) stat«s in p;ut. "Upotl cottiiucting public h«arings in accordanc«vvilh Lm.

the j(.Jommission sl)all dir«ct «ach company to place in cltcct in its base rate an amount

Jcsigncd to recover, during the succeeding tvvclvc months, the Iucl costs d«t«rntined by

the [CJommission to be appropriat« for that period. adjusted tor th«over-recovery or

under-recover) Iroln th«prcceilnlg ttvelvc-Inontll pctloJ.

I he Parties to the case ltl«d a Settlement Agre«nlcnt prior to the hearing. attacltcil

h«rcto as Ord«r I-:shibit l. I'he I'arti«s then moved to schedule a hearin on I lntrsday.

.tune 10. 2010. at wvhich the ('ommission vvould pertorm its review of th«eviJcncc
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supporting the proposed Settlement Agreement and decide vvhether the proposal vluuld

be approved. Th» Joint Ivhition vvas granted hy the ('Aminission.

IJy statute, tile Commission is vested vvith thc povvcf and jurisdiction tu supervise

and regulate the rates and service ol every public utilitv in this Smtc and to Itss just and

reasonable standards classifications, regulations. practices. and mcasurcmcnts ul service

to he lurnished. imposed or observed. and lulluvvcd by cvcry public utility in thisStatc.

S.( . ( Adc Ann. Section sg-J-1401:X)1SuPP. "-009).

I'urthcr thc Settlement I'Alicies and procedures ol thc Commission are pertinent

to thc matter bclorc thc ('ommission and coilsistent vvith its statutury duties. Section II Af

thilt document I Consideration ot Settlements ) states:

6'hcn a scttlemcnt is presented to the (umn)issiun, thc
('ommissiun vvill prescribe proccdurcs appropriate to the
niiturc of thc settlcnlcnt lor the ('oinniissivm s consideration
of the settlement. I:or example. thc Commission may
siinlnlJfllJ Jcccpt &CHlcillcllt of ail cssciltiallv pflvJtc
dispute tlrat has no significant iinplicatiuns lor rcguhitory
lavv or policy or Ior other utilitics or clistonlcfs upoll thc
IlflHcll Icllucst of the affected I'arties. On the other himd.
vvhcn thc scHlcnlcilt pl cscifts issiics of si 'illficallt
implication for other utilities. customers, ur the public
interest. the Coinmission vs ill conv cne an evidentiary
hcaf lug tu consider thc reasonableness of thc scuh. incnt lilil
vvhether acceptance of thc scttlcmcnt is just. fair. and
reason iblc. in th» public interest. Ar othcrvvisc in
11ccilfdallcc vv ith lavv or regulatory policv. Apprtn al At such
settlements shrill bc based upon substantial evidence in the
Iccul d.

In accordance vvith its above-described statutorv duties. thc Comnlission held a

public hearin at the ofliccs ul thc Commission on June 10, "010. at vvhich the

Comnlission considered the ev idence in support ol the proposed Senlcnient JI recmcnt to
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determin» xvhcthcr th» proposal vvas just. fair and reasonable consistent vvith th» public

interest. and in accordance vvith Iavv and rc ulatory policy ot the ('ornrnission. Ihe

llonorablc Elizabeth B Fleming. Chairman, prcsidcd. I cn S. Anthony, I-'squire

r»pr»sent»d thc Company. Sh»aly Boland Rcibold. Esquire. rcprcscnted th» South

( arolina Otlice ol Reguiatorv. Stalf (-ORS"). Rob»rt R. Smith. II. Esquire. represented

Xucor Steel-South Carolina I "Ivucor-). ()RS. b. ucor, and Vl (' are coll«ctivcly r»li:rr»d to

as th» Parti»s" or som»times individually as -Varty. "

At th» beginning of th» hearing, the Parties presented th» S»ttl»nt»nt Agrcctrtent.

vvhich vvas tiled vvith th» Commission on May =; =(i10 iuid admitt»d into th» r»cord as

Hearing Exhibit 1. In th» Setticmcnt Agrcetnent the Parties r»pres»it(cd to th»

('ommission that they had Jiscu»cd thc issues present»d in this case and d»t»miin»d that

etch I'arty s inter»sts and thc public intcrcst vvould he hest served by s»ttling all issues

pending in this cits» in accordance xvith thc temis and conditions contain»d in thc

Settlement 4 rcem»nt.

I'I-(' presented the testimonies ol Bruce P. Barl lc) and Devv») S. Rob»rts. II.

ORS tollovvcd PFC and present»d the testiinoni»s ol Iacquclin» R. Ch»rr) and michael I .

Seaman-Huynh. Thc pr»-til»d t»stimony iviis cnt»r»d into th» record as il given Irom th»

stand and th» exhibits of each vvitncss vvcrc»nt»rcd into th» record ixithout obj»ction as

Composit» Hearing Exhibits ".3 4 and 5, r»spectiv»l) .

I'I.(' vvitness Bruce P. Barl 1»y pr»scntcd direct testimony on b»half of the

Company and sponsored the S»ttl»m»nt Agre»in»nt. Mr. Harl, ley t»stilicd tluit th»

A r»cm»nt is in thc public interest and allovvs PE( to r»cov»r its just. reasonable. and
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prudent fuel costs in an equitable and fair manner and properly implements thc intent and

spirit ot ss 58-27-865. De«cy S Roberts presented direct testimony on behalf of the

Company Hc tcstitted Pl:C had prudently operated and dispatched its generation

resources during the revie«period to minintize fuel costs.

Both of ORS s «itnesses testit ted in support of the Settlement Agreement. 5,1rs.

Jacqueline Cherry presented the results of the ORS Audit Stafl"s «xamination of PEC s

books and records pertaining to the Fuel Adiustmcnt Clause operation for the actual

period of %larch 2000 throu &h Febmary 2010. The estimated months ol the revie«

period. March through tune 2010, vvere also reflected in virs. Cherry s testimony. The

Parties agreed to accept all adjusstments as set forth in the testimony of ORS «itness

( herry.

h1r. Seaman-I luynh tcstifted in support of the Settlement Agreement. and

presented the ORS I-'lectric Department s ftndings and recommendations resulting from

ORS s revie«ot thc Company s fuel espcnscs and povvrcr plant operations used in the

generation of electricity tor thc period under rcvie«. The testimony supported the terms

ot the Settlement Agreement regarding the appropriate fuel factors for PEC to charge for

the period beginning vvith the first billing cycle in July 2010 and continuing through the

last billin cycle of June 2011, «hich are listed in the table bclovv:
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Class

Residential

Oeneral Service (non-
demand)

Oeneral Service I demand)
I.ighting

Base Fuel Cost
Component
(cents/kWh)

2.723
7.723

2.723
2.723

Environmental Fuel
Cost Component

(cents/kWh)
0.042
0.0411

0.000
0.000

Total Fuel Costs
Factor

(cents/kWh)
2.765
2.771

2 723
2.723

Increase
for

RI:CI)
2.787
2.771

2.723
9 723

'I hc IIasc I:ucl Cost Component includes .020 cents pcr k Wh to recover the under-

recovered base fuel cost balance as of Junc 30, 2010. which i» projected to bc $1,2113,207.

'I'his runount consists ol historical under-recovered costs for the period March I, 2009

through I'ebruary 28, 2010. oITset by thc estimated over-recovery lor the period of March

I, 2010 through Junc 30, 2010.

'I he Scttlcmcnt Agreement provides that the I'artics will continue to work

together in good faith to evaluate a tim«-of-use Iuel factor mechanism for PEC, which

would provide more accurate price signals to customers through a higher fuel factor

during on-peak periods and a lower fuel tactor during oft-peak periods. If the Parties

agree that such a time-of-use fuel Ihctor mechanism can be developed and would be in

the public interest, the Parties shall vvorl together in good faith to attempt to fully

develop such a mechanism and. if developed, to submit such proposal to the Commission

Ior approval.

'I hc Settlement Agreentent «iso provides that PEC will continue to examine and

make adjustmenhs as necessary to its natural gas hedging programs in light of thc changes

RECD factor is .8 l39'.:o

The environmental rate for these customers is 13 cents per kW.
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in thc natural as marl et due to thc inlluri of shale gas rcservcs. Ihe Settlemcnt

Aglcimcnt Iurther provides that VI:( ivill provide monthly natural gas hcd in&& reports to

tlte Vtlftles.

TIte .'icttlement ¹rccntcnt Iurthcr provides that VI-:( «ill continue to provide to

thc Parties copies of tire tnonthly Iucl recovered reports currently ttlcd vvith thc

Commission and ()RS and iluarterly Iorccasts of thc eripccted lucl I;tctor to bc sct in

PPC s nc&'t annual fuel proceeding and PFC's historical over under-recovery.

Thc Parties a&'rcc that any attd all challenges to PEC s historical tuel costs and

revenues for thc period endin&& Febntary 8. 2010, arc nett subject to further rcvic«.

Ho«ever. fuel costs and revenues for periods bc&'inning 'vIarch I, 2010 and thercaltef

shall bc open issues in future proceedings and «ill continue to bc trued-up a&'ainst actual

costs ln slleh procccdlnu&s

Alter carelul rcvic«of thc .iettlement Agreement. anil alter having, heard the

testimony of thc «itncsscs and representations of counsel thc ('ommission lmds that

approval of tile Scttletncnt Agrccmcnt is consistent «ith the standards for Iucl retie«.

procecdin s conducted pursuant to Sy ('. ('nile Ann i~ 5)I-27-865. The Scttlclnent

Agreement allo«s recovery in a precise and prompt m;mner «hil» assurin&& public

conltdcnce and minimi7ing abrupt changes in charges to customers. As such, it is a

reasonable resolution of thc issues in this case and stabilizes thc tuel factors through thc

last billin ~ ciclc of Junc 2011 Additionally. the ( ornmission linda that the resolution

espoused in th» .iettletncnt Agrccmcnt does not appear to inhibit ecollomic development.

I:inally. the Commission ttnds anil ci&ncludcs tltat the .S«ttlcmcnt Agreement alfords the
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Parties Isith the opportunity to rei iev costs and operation data in succeeding lu»l

procccdings.

IT IS Tl IRRI-:H)ltl! ()Rl)1:.Rl:.D I I IAT:

Th» fu»l purchasing practices, plant op«rations. and tuel inventory

management of VI!(' relateJ to th» histilllcal foci costs and revenues Ior th» p»riod ending

February "8 "010.are prudent.

I h» Settlement:)«&rcetncnt is hcrcb) approved. adopt»d. and incorporated

hcr»lrl hy fcfclcncc and Is found til hc a )ust and reason;lblc resi)1utliul of thc Issues In

this CIIS».

Pl'C shall s»t its fuel factor (not including th» environmental compon»nt

or the Rl:.(. D component) at ".7"& cents pcr

hler'h

cfthctiw c 1 or bills rend»rcd on anil alt»r

thc tlrst billing cycl» of July ".01 0, and continuinl& throu &h thc billing& nlonth ot Junc

201 I

I I .C shall sct its environmental component billing fachlr at ().04" c»nts pcr

I 6'h Ior the Residential class. (1.0-18 cents per h)&I&!h for thc C&encral Herc&ice (non-

dcmand) class. and I & cents per h)it' Rlr th» C&cncral .'iervice (d»nland) class Ior bills

fcn J«r»d on or after thc tlrst billing, c)clc 'ill Juh "010and continuing through the billing

nlonth ol Jun» ".01 I .

VE( shall s»t its R»sidential Serai»» hnergy ('onsercation Discount

(RRCD) component billing Ihctor at .0 " cents pcr hSIh lor th» residential class lor hills

rend»r»d on or after the first billing& c)clc of Iul) "010 and continuing throu&'h the billin &

nlonth ol Junc "01 I. I hc i(I&('D conlponcnt allolss I'I'(: to retlect monthh fuel rcscnui's
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xvhich account Ior a 6 percent discount provided to approximately 16 percent of PEC's

S&&uth (.'arolina residential sales under approi ed Rider RECD-SB.

6. The I'arties shall continue to ivork together in good faith to evaluate a

time-of-use fuel factor mechanism for PEC. If the Pataies agree that such a time-of-use

tuel tactor mechanism can be developed and uoulcl be in the public interest. the P;irties

shall ivork ti&gether in & ood faith to attempt to Iu))i develop such a mechanism and. if

dei eloped, to submit such proposal to the Commission for approval.

The Parties shall abide b& the terms ol this Settlement Agreement.

PEC sha)I til» an i&rig&inal and ten (10) copies of thc South Carolina Retail

Adjustment for I.uel and ~&ariablc I'.nvironniental Costs Rider and all other retail I arifts

ivithin ten (10) dai s of receipt of this Order xvith thc Commission and ORS.

9. PFC shall c(&mp)i ivith the notice requirements set forth in S.C. Code

& nn. ss 68- 7-&86'

10. PEC shall utilize the iiiethodolog8 for dei eloping the environinental

component billing factor for each rate class tt& recover "variable environmental costs"

under S.C. Code &nn. ss 68-27-866(A)(I) established by the Settlentent Agreemern in

Docl et Xo. 007-I-E and approx ed in Order Uo. '007-440

11. PEC shall continue to file the monthly reports as prei iously required.

12. PE(' shall continue to examine and mal'e adjustments as nccessiiry to its

natural gas hcdgin«progr&uns and submit monthly natural g&as hedging reports to the

Parties.
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I I'I)(' . h(ill. b l,lt »I I)a. ;Ic ount m nthl( t( the ('onunl I( n;ul I ()1&S I( r

the dill'ir»ncea beti(ien the reco(el( ot tuel conti throu h b, lae r;)tea;lnd the actu;ll lilil

coata eq)»rien»ed b( hoohlng lhe dittirinci to unbllli'il ri'(enuea (i'ith;I cuir»~i)ondin&

del'erred ilebit or criilit.

IA. I'LC' ah;III nub)nit monthl( r«porta to thi ('onln11iilon Iuld L)kS ol Iuel

eobtb, 'u)d Schedule\l and unieheduli'd outagea ol gi'n»r;it) ng un)(a (('Ilh Il eal)ae)tc ot 100

(18' or greater.

I ih Thi~ ()rilil ih'ill I'inl, lln ln toll fore»;u)d et't'ict «ntll I'urther ()lilir ot' th»

( on1nnab lou

It'I' ()I&I)FI( (JF I IIL' L'()NINIISSI()V.

Elizabeth FL Fleming, C'hairman

ATTEST:

.I i(hn L'. I loii Ilril. ((1«e-('h;Iirm;u)

(SEAI. )
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